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INDEPENDENT AUDITOR'S REPORT 

To the Members of Holland Bloorview Kids  
Rehabilitation Hospital Foundation 

Opinion 

We have audited the financial statements of Holland Bloorview Kids Rehabilitation Hospital 
Foundation (the Entity), which comprise: 

 the statement of financial position as at March 31, 2024 

 the statement of revenue, expenses, distributions and changes in fund balances for the year 
then ended 

 the statement of cash flows for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies 

(Hereinafter referred to as the "financial statements"). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Entity as at March 31, 2024, and its results of operations and its cash flows 
for the year then ended in accordance with Canadian accounting standards for not-for-profit 
organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our 
responsibilities under those standards are further described in the "Auditor's Responsibilities for 
the Audit of the Financial Statements" section of our auditor's report. 

We are independent of the Entity in accordance with the ethical requirements that are relevant to 
our audit of the financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. 
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Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity's ability 
to continue as a going concern, disclosing as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Entity or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit. 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity's internal control. 

DocuSign Envelope ID: 4EE3069D-C3BE-4874-8EF5-4C697FD96181



 

 

 

Page 3 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Entity's ability to continue 
as a going concern.  If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report.  However, future events or conditions 
may cause the Entity to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

 
Chartered Professional Accountants, Licensed Public Accountants 
 
Vaughan, Canada 
 
June 5, 2024 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Statement of Financial Position 
 
March 31, 2024, with comparative information for 2023 
 
  2024 2023 
 

Assets 
 
Current assets: 

Cash $ 506,111 $ 814,769 
Fundraising and pledges receivable 199,515 90,630 
Other receivables and prepaid expenses 439,919 343,183 
  1,145,545 1,248,582 

 
Investments (note 2) 110,863,918 101,517,615 
 
Equipment, net of accumulated amortization  

of $263,527 (2023 - $254,405) 12,612 8,467 
 
  $ 112,022,075 $ 102,774,664 
 

Liabilities and Fund Balances 
 
Current liabilities: 

Accounts payable and accrued liabilities $ 248,178 $ 225,732 
Deferred revenue 3,000 – 
Due to Holland Bloorview Kids Rehabilitation  

Hospital (note 3) 2,493,212 1,175,231 
  2,744,390 1,400,963 

 
Fund balances: 

Endowment Fund 100,920,438 93,861,514 
Restricted Fund 7,221,354 7,157,898 
General Fund 1,135,893 354,289 
  109,277,685 101,373,701 

 
Commitments (note 5) 
 
  $ 112,022,075 $ 102,774,664 
 

See accompanying notes to financial statements. 

On behalf of the Board: 
 

   Director 
 

   Director 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Statement of Revenue, Expenses, Distributions and Changes in Fund Balances 
 
Year ended March 31, 2024, with comparative information for 2023 
 
     2024 2023 
  Endowment Restricted General 
  Fund Fund Fund Total Total 
 
Revenue: 

Donations $ 23,963 $ 8,002,966 $ 2,245,035 $ 10,271,964 $ 9,750,535 
Special events 42,985 1,018,126 1,892,814 2,953,925 2,303,435 
Bequests 525,877 2,568 922,270 1,450,715 964,141 
  592,825 9,023,660 5,060,119 14,676,604 13,018,111 
Investment income, net 11,277,113 – 843,434 12,120,547 3,312,369 
  11,869,938 9,023,660 5,903,553 26,797,151 16,330,480 

 
Expenses: 

Salaries and benefits – – 3,660,090 3,660,090 3,382,498 
Administration – – 347,173 347,173 338,278 
Fundraising activities – 2,568 873,522 876,090 822,426 
  – 2,568 4,880,785 4,883,353 4,543,202 

 
Excess of revenue over  

expenses before undernoted 11,869,938 9,021,092 1,022,768 21,913,798 11,787,278 
 
Distributions: 

Holland Bloorview Kids  
Rehabilitation Hospital  
(note 3) 3,790,910 8,193,347 2,025,557 14,009,814 12,803,984 

 
Excess (deficiency) of revenue  

over expenses 8,079,028 827,745 (1,002,789) 7,903,984 (1,016,706) 
 
Fund balances, beginning of year 93,861,514 7,157,898 354,289 101,373,701 102,390,407 
 
Interfund transfers (note 4) (1,020,104) (764,289) 1,784,393 – – 
 
Fund balances, end of year $ 100,920,438 $ 7,221,354 $ 1,135,893 $ 109,277,685 $ 101,373,701 

 

See accompanying notes to financial statements. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Statement of Cash Flows 
 
Year ended March 31, 2024, with comparative information for 2023 
 
  2024 2023 
 
Cash provided by (used in): 
 
Operating activities: 

Excess (deficiency) of revenue over expenses $ 7,903,984 $ (1,016,706) 
Items not affecting cash: 

Amortization of equipment 9,121 14,173 
Unrealized gain on investments (10,777,357) (2,953,563) 

Change in non-cash operating working capital: 
Fundraising and pledges receivable (108,885) (28,283) 
Other receivables and prepaid expenses (96,736) (151,842) 
Accounts payable and accrued liabilities 22,447 (177,632) 
Deferred revenue 3,000 – 
Due to Holland Bloorview Kids Rehabilitation Hospital 1,317,982 (112,757) 

  (1,726,444) (4,426,610) 
 
Investing activities: 

Investments, net 1,431,053 4,241,399 
Additions to equipment (13,267) (6,658) 
  1,417,786 4,234,741 

 
Decrease in cash (308,658) (191,869) 
 
Cash, beginning of year 814,769 1,006,638 
 
Cash, end of year $ 506,111 $ 814,769 
 

See accompanying notes to financial statements. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Notes to Financial Statements 
 
Year ended March 31, 2024 
 
 

Holland Bloorview Kids Rehabilitation Hospital Foundation (the "Foundation") generates, manages 

and distributes funds and/or the income therefrom, for the primary benefit of Holland Bloorview Kids 

Rehabilitation Hospital ("Holland Bloorview"), Canada's largest children's rehabilitation hospital. 

A world-class teaching hospital, Holland Bloorview trains future health care specialists in the field of 

childhood disability, with an on-site research institute to integrate cutting edge research and teaching 

with frontline care, working to improve the quality of life for children and young adults with disabilities 

and long-term needs. 

The Foundation is incorporated without share capital under the laws of the Province of Ontario and is 

registered as a charity under Section 149(1) of the Income Tax Act (Canada).  While registered, the 

Foundation is exempt from income taxes and may issue tax-deductible receipts to donors.  Its 

registered charitable business number, issued by the Canada Revenue Agency, is 

88932 6278 RR0001. 

For additional information and contact details, please visit the Foundation's website at 

www.hollandbloorviewfoundation.ca. 

1. Significant accounting policies: 

The financial statements have been prepared by management in accordance with Canadian 

accounting standards for not-for-profit organizations in Part III of the Chartered Professional 

Accountants of Canada Handbook. 

(a) Fund accounting: 

The Foundation follows the restricted fund method of accounting for contributions.  The 

Foundation ensures, as part of its fiduciary responsibilities, that all funds received with a 

restricted purpose are expended for the purpose for which they were provided. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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1. Significant accounting policies (continued): 

For financial reporting purposes, the accounts have been classified into the following funds: 

(i) Endowment Fund: 

The Endowment Fund represents resources contributed for endowment, whereby 

either the donor or internal restrictions require the principal be maintained by the 

Foundation for a specified period of time, which is 10 years or more.  As a requirement 

of individual agreements or the Foundation's board-approved endowment policy, an 

annual amount is added to the capital of the endowment over time equal to the price of 

inflation subject to Canada Revenue Agency disbursement and accumulation rules. 

(ii) Restricted Fund: 

The Restricted Fund represents restricted resources that are to be used as designated 

by the donor, as stipulated by the fundraising appeal or as determined by the Board of 

Directors. 

(iii) General Fund: 

The General Fund represents the Foundation's unrestricted revenue, which supports 

the programs, services, capital and research of Holland Bloorview and the Foundation's 

fundraising and administrative activities. 

(b) Revenue and expense recognition: 

Unrestricted contributions are recognized as revenue when received or receivable if the 

amount to be received can be reasonably estimated and collection is reasonably assured. 

Donor-restricted contributions for specific purposes are recognized as revenue of the 

Restricted Fund in the year in which the contributions are received unless the capital is to 

be maintained for a minimum of 10 years, in which case the contributions are recognized 

as revenue of the Endowment Fund.  Fundraising event revenue are recognized in the 

respective fund in the year the events take place. 

Pledges made and collectible are recognized as revenue when the amount to be received 

can be reasonably estimated and collection is reasonably assured. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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1. Significant accounting policies (continued): 

Investment income represents interest, dividends and realized and unrealized gains and 

losses and is accrued as it is earned.  Investment income and related expenses are 

recorded in the fund incurring the income and expense. 

Expenses are recorded in the General Fund unless they are incurred to raise restricted or 

endowed revenue. 

(c) Equipment: 

Equipment is carried at cost and amortized on a straight-line basis over three to five years. 

The Foundation reviews equipment for impairment whenever events or changes in 

circumstances indicate the carrying amount of an asset may not be recoverable and 

exceeds fair value.  The impairment loss is measured as the extent to which the carrying 

value exceeds fair value. 

(d) Contributed services: 

A number of volunteers contribute a significant amount of their time each year.  Because of 

the difficulty of determining the fair value, contributed services are not recognized in the 

financial statements. 

(e) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition.  Equity instruments 

that are quoted in an active market are subsequently measured at fair value.  All other 

financial instruments are subsequently recorded at cost or amortized cost, unless 

management has elected to carry the instruments at fair value.  The Foundation has 

elected to carry its financial investments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured 

subsequently at fair value are expensed as incurred.  All other financial instruments are 

adjusted by transaction costs incurred on acquisition and financing costs, which are 

amortized using the straight-line method. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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1. Significant accounting policies (continued): 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal 

year if there are indicators of impairment.  If there is an indicator of impairment, the 

Foundation determines if there is a significant adverse change in the expected amount or 

timing of future cash flows from the financial asset.  If there is a significant adverse change 

in the expected cash flows, the carrying value of the financial asset is reduced to the 

highest of the present value of the expected cash flows, the amount that could be realized 

from selling the financial asset or the amount the Foundation expects to realize by 

exercising its right to any collateral.  If events and circumstances reverse in a future year, 

an impairment loss will be reversed to the extent of the improvement, not exceeding the 

initial carrying value. 

Investments in equity instruments that are quoted in an active market are recorded at fair 

value.  The Foundation has elected to carry investments in corporate bonds, government 

bonds and treasury bills at fair value.  Pooled fund investments are valued at the unit 

values supplied by the fund administration and represent the portfolio's proportionate share 

of underlying net assets at fair values determined using closing market prices.  Changes in 

fair value are recorded in the statement of revenue, expenses, distributions and changes in 

fund balances.  Transaction costs related to such investments are expensed as incurred. 

(f) Use of estimates: 

The preparation of financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of 

contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenue and expenses during the year.  Actual results could differ from those 

estimates. 
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HOSPITAL FOUNDATION 
 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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2. Investments: 

The Foundation's investment portfolio ("portfolio") is managed by Aon Investments Canada Inc.  

The investments of the portfolio are governed by the Investment Policy Statement, which is 

approved by the Board of Directors and is reviewed annually by the Investment Committee.  

The portfolio is diversified across a variety of fund managers in the asset classes noted below: 

The cost and market value of the portfolio as at March 31, 2024 are as follows: 

 
2024 Fair value Cost 
 

Global equity $ 50,125,947 $ 38,118,168 
Real estate 16,607,319 13,999,997 
Infrastructure 16,454,424 14,100,000 
Canadian universe bonds 16,180,702 15,838,668 
Return seeking fixed income 7,350,976 6,905,460 
Cash and cash equivalents 4,144,550 4,071,765 
 

  $ 110,863,918 $ 93,034,058 
 

The cost and market value of the portfolio as at March 31, 2023 are as follows: 

 
2023 Fair value Cost 
 

Global equity $ 42,786,271 $ 39,014,362 
Real estate 17,305,845 13,639,747 
Infrastructure 15,708,605 14,100,000 
Canadian universe bonds 14,738,722 16,809,119 
Return seeking fixed income 6,734,472 6,810,487 
Cash and cash equivalents 4,243,700 4,091,398 
 

  $ 101,517,615 $ 94,465,113 
 

3. Related party transactions: 

Distributions to Holland Bloorview include support for research, equipment, capital projects and 

special programs and services needed to assist clients and families of Holland Bloorview. 

The balance due to Holland Bloorview is unsecured, is repayable on demand and bears no 

interest. 
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HOLLAND BLOORVIEW KIDS REHABILITATION 
HOSPITAL FOUNDATION 
 
Notes to Financial Statements (continued) 
 
Year ended March 31, 2024 
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4. Interfund transfers: 

Interfund transfers represent an allocation of 1% (2023 - 1.0%) from income earned on 

endowments invested temporarily pursuant to donor agreements, plus 10% (2023 - 10.0%) of 

all new donations received with donor restrictions regarding their designated use, transferred 

from the Endowment and Restricted Funds to the General Fund in accordance with Foundation 

policies. 

Donations received pursuant to pledge agreements entered prior to fiscal 2024 included 

transfers at the rate in use at the date of agreement. 

5. Commitments: 

The Board of Directors has approved the fiscal 2025 Business Plan, which includes, as an 

objective, granting $15,329,182 (2024 - $14,845,655) to Holland Bloorview Kids Rehabilitation 

Hospital. 

6. Financial instruments and risk management: 

(a) Market risk: 

The value of equity securities changes with stock market conditions, which are affected by 

general economic and market conditions. The value of fixed income securities will vary with 

developments within the specific companies or governments which issue the securities. 

The Foundation endeavors to mitigate this risk by adopting an investment policy which 

provides appropriate portfolio diversification. 

(b) Interest risk: 

Interest rate risk arises from the possibility that changes in interest rates will affect the 

value of fixed income securities held by the Foundation. The interest-bearing investments 

held by the Foundation have a limited exposure to interest rate risk due to their short-term 

maturity. The fixed income investments held in the Foundation's portfolio have fixed interest 

and are subject to interest rate risk. 

DocuSign Envelope ID: 4EE3069D-C3BE-4874-8EF5-4C697FD96181


		2024-06-17T10:51:50-0700
	Digitally verifiable PDF exported from www.docusign.com




