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INDEPENDENT AUDITORS' REPORT

To the Members of Holland Bloorview Kids
Rehabilitation Hospital Foundation

Opinion

We have audited the financial statements of Holland Bloorview Kids Rehabilitation
Hospital Foundation (the Entity), which comprise:

e the statement of financial position as at March 31, 2020

e the statement of revenue, expenses, distributions and changes in fund balances
for the year then ended

e the statement of cash flows for the year then ended

e and notes to the financial statements, including a summary of significant
accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Entity as at March 31, 2020, and its results of
operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditors' Responsibilities for the Audit of the Financial Statements" section of
our auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Entity's ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Entity's internal
control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Entity's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors'
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events
or conditions may cause the Entity to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

L& 24P
T

Chartered Professional Accountants, Licensed Public Accountants
Vaughan, Canada

June 3, 2020



HOLLAND BLOORVIEW KIDS REHABILITATION

HOSPITAL FOUNDATION

Statement of Financial Position

March 31, 2020, with comparative information for 2019

2020 2019
Assets
Current assets:
Cash $ 1,173,972 $ 76,759
Accrued interest - 314,341
Fundraising and pledges receivable 606,226 965,219
Other receivables and prepaid expenses 126,720 87,458
1,906,918 1,443,777
Investments (note 2) 88,323,598 97,516,094
Equipment, net of accumulated amortization of $212,404
(2019 - $205,073) 6,862 9,460
$ 90,237,378 $ 98,969,331
Liabilities and Fund Balances
Current liabilities:
Accounts payable and accrued liabilities $ 192,146 $ 260,538
Due to Holland Bloorview Kids Rehabilitation
Hospital (note 3) 4,580,620 723,190
4,772,766 983,728
Fund balances:
Endowment Fund 78,152,220 85,742,400
Restricted Fund 6,969,732 9,526,416
General Fund 342,660 2,716,787
85,464,612 97,985,603
Commitments (note 5)
Subsequent event (note 7)
$ 90,237,378 $ 98,969,331

See accompanying notes to financial statements.

On behalf of the Board:

Director

Director




HOLLAND BLOORVIEW KIDS REHABILITATION

HOSPITAL FOUNDATION

Statement of Revenue, Expenses, Distributions and Changes in Fund Balances

Year ended March 31, 2020, with comparative information for 2019

2020 2019
Endowment Restricted General
Fund Fund Fund Total Total
Revenue:
Donation $ 138,533 $ 5,870,281 $ 971,495 $ 6,980,309 $ 6,553,240
Special events 47,968 1,001,626 1,395,293 2,444,887 2,729,365
Bequests 12,500 3,724 130,122 146,346 314,179
199,001 6,875,631 2,496,910 9,571,542 9,596,784
Investment income (loss), net (3,069,414) (14,207) (270,895) (3,354,516) 3,644,542
(2,870,413) 6,861,424 2,226,015 6,217,026 13,241,326
Expenses:
Salaries and benefits - - 2,593,582 2,593,582 2,516,819
Administration - - 283,930 283,930 317,393
Fundraising activities 6,717 56,745 695,912 759,374 818,958
6,717 56,745 3,673,424 3,636,886 3,653,170
Excess (deficiency) of revenue over
expenses before undernoted (2,877,130) 6,804,679 (1,347,409) 2,580,140 9,588,156
Distributions:
Holland Bloorview Kids
Rehabilitation Hospital
(note 3) 3,598,495 8,741,396 2,761,240 15,101,131 9,945,892
Deficiency of revenue over expenses (6,475,625) (1,936,717) (4,108,649) (12,520,991) (357,736)
Fund balances, beginning of year 85,742,400 9,526,416 2,716,787 97,985,603 98,343,339
Interfund transfers (note 4) (1,114,555) (619,967) 1,734,522 - -
Fund balances, end of year $ 78,152,220 $ 6,969,732 $ 342,660 $ 85,464,612 $ 97,985,603

See accompanying notes to financial statements.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Statement of Cash Flows

Year ended March 31, 2020, with comparative information for 2019

2020 2019
Cash provided by (used in):
Operating activities:
Deficiency of revenue over expenses $ (12,520,991) $ (357,736)
Items not affecting cash:
Amortization of equipment 7,331 8,480
Unrealized loss (gain) on investments 18,507,262 (479,342)
Change in non-cash operating working capital:
Accrued interest 314,341 30,391
Fundraising and pledges receivable 358,993 (666,934)
Other receivables and prepaid expenses (39,262) 1,777
Accounts payable and accrued liabilities (68,392) 62,517
Due to Holland Bloorview Kids Rehabilitation Hospital 3,857,430 (344,889)
Deferred revenue — (32,971)
10,416,712 (1,778,707)
Investing activities:
Investments, net (9,314,766) 1,712,600
Additions to equipment (4,733) (11,116)
(9,319,499) 1,701,484
Increase (decrease) in cash 1,097,213 (77,223)
Cash, beginning of year 76,759 153,982
Cash, end of year $ 1,173,972 $ 76,759

See accompanying notes to financial statements.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended March 31, 2020

Holland Bloorview Kids Rehabilitation Hospital Foundation (the "Foundation™) generates, manages
and distributes funds and/or the income therefrom, for the primary benefit of Holland Bloorview Kids
Rehabilitation Hospital ("Holland Bloorview"), Canada's largest children's rehabilitation hospital.

A world-class teaching hospital, Holland Bloorview trains future health care specialists in the field of
childhood disability, with an on-site research institute to integrate cutting edge research and teaching
with frontline care, working to improve the quality of life for children and young adults with disabilities
and long-term needs.

The Foundation is incorporated without share capital under the laws of the Province of Ontario and is
registered as a charity under Section 149(1) of the Income Tax Act (Canada). While registered, the
Foundation is exempt from income taxes and may issue tax-deductible receipts to donors. Its
registered charitable business number, issued by the Canada Revenue Agency, is
88932 6278 RRO001.

For additional information and contact details, please visit the Foundation's website at
www.hollandbloorviewfoundation.ca.

1. Significant accounting policies:

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part Ill of the Chartered Professional
Accountants of Canada Handbook.

(@) Fund accounting:
The Foundation follows the restricted fund method of accounting for contributions. The

Foundation ensures, as part of its fiduciary responsibilities, that all funds received with a
restricted purpose are expended for the purpose for which they were provided.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

1.

Significant accounting policies (continued):

(b)

For financial reporting purposes, the accounts have been classified into the following funds:

0

(ii)

(iii)

Endowment Fund:

The Endowment Fund represents resources contributed for endowment, whereby
either the donor or internal restrictions require the principal be maintained by the
Foundation for a specified period of time, which is 10 years or more. As a requirement
of individual agreements or the Foundation's board-approved endowment policy, an
annual amount is added to the capital of the endowment over time equal to the price of
inflation subject to Canada Revenue Agency disbursement and accumulation rules.

Restricted Fund:

The Restricted Fund represents restricted resources that are to be used as designated
by the donor, as stipulated by the fundraising appeal or as determined by the Board of
Directors.

General Fund:

The General Fund represents the Foundation's unrestricted revenue, which supports

the programs, services, capital and research of Holland Bloorview and the
Foundation's fundraising and administrative activities.

Revenue and expense recognition;

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Donor-restricted contributions for specific purposes are recognized as revenue of the
Restricted Fund in the year in which the contributions are received unless the capital is to
be maintained for a minimum of 10 years, in which case the contributions are recognized
as revenue of the Endowment Fund. Fundraising event revenue are recognized in the
respective fund in the year the events take place.

Pledges made and collectible are recognized as revenue when the amount to be received
can be reasonably estimated and collection is reasonably assured.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):

Investment income represents interest, dividends and realized and unrealized gains and
losses and is accrued as it is earned. Investment income and related expenses are

recorded in the fund incurring the income and expense.

Expenses are recorded in the General Fund unless they are incurred to raise restricted or

endowed revenue.

(c) Equipment:

Equipment is carried at cost and amortized on a straight-line basis over three to five years.

The Foundation reviews equipment for impairment whenever events or changes in
circumstances indicate the carrying amount of an asset may not be recoverable and
exceeds fair value. The impairment loss is measured as the extent to which the carrying

value exceeds fair value.

(d) Contributed services:

A number of volunteers contribute a significant amount of their time each year. Because of
the difficulty of determining the fair value, contributed services are not recognized in the

financial statements.

(e) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Equity instruments
that are quoted in an active market are subsequently measured at fair value. All other
financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Foundation has

elected to carry its financial investments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are

amortized using the straight-line method.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

1. Significant accounting policies (continued):

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Foundation determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount the Foundation expects to realize by
exercising its right to any collateral. If events and circumstances reverse in a future year,
an impairment loss will be reversed to the extent of the improvement, not exceeding the

initial carrying value.

Investments in equity instruments that are quoted in an active market are recorded at fair
value. The Foundation has elected to carry investments in corporate bonds, government
bonds and treasury bills at fair value. Pooled fund investments are valued at the unit
values supplied by the fund administration and represent the portfolio's proportionate share
of underlying net assets at fair values determined using closing market prices. Changes in
fair value are recorded in the statement of revenue, expenses, distributions and changes in
fund balances. Transaction costs related to such investments are expensed as incurred.

(f) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those

estimates.



HOLLAND BLOORVIEW KIDS REHABILITATION

HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

2. Investments:

During the year, the Foundation engaged an investment manager under a delegated model.
The Foundation's investment portfolio ("portfolio”) is now managed by Aon Investments
Canada Inc. The investments of the portfolio are governed by the Investment Policy
Statement, which is approved by the Board of Directors and is reviewed annually by the
Investment Committee. The portfolio is diversified across a variety of fund managers in the
asset classes noted below:

The cost and market value of the portfolio as at March 31, 2020 are as follows:

2020 Fair value Cost
Global equity $ 39,621,174 $ 46,522,676
Canadian universe bonds 13,637,239 14,011,169
Return-seeking fixed income 6,217,680 6,843,147
Real estate 9,756,070 11,826,000
Infrastructure 10,774,201 13,560,000
Cash and cash equivalents 8,317,234 8,290,828

$ 88,323,598 $ 101,053,820

In the prior year, the Foundation held the following investments, which were disposed of during
the year. Government and corporate bonds bore interest from 1.25% to 7.90% with maturity
dates ranging from April 15, 2019 to September 27, 2077.

The cost and market value of the portfolio as at March 31, 2019 are as follows:

2019 Fair value Cost
Equities $ 54,955,197 $ 49,205,722
Corporate bonds 13,252,377 13,226,211
Government bonds 24,114,118 24,101,753
Cash and treasury bills 5,194,402 5,205,368

$ 97,516,094 $ 91,739,054




HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

3. Related party transactions:

Distributions to Holland Bloorview include support for research, equipment, capital projects and
special programs and services needed to assist clients and families of Holland Bloorview.

The balance due to Holland Bloorview is unsecured, is repayable on demand and bears no
interest.

4, Interfund transfers:

Interfund transfers represent an allocation of 1.0% (2019 - 0.5%) from income earned on
endowments and on restricted funds invested temporarily pursuant to donor agreements, plus
10.0% (2019 - 5.0%) of all new donations received with donor restrictions regarding their
designated use, transferred from the Endowment and Restricted Funds to the General Fund in
accordance with Foundation policies.

Donations received pursuant to pledge agreements entered into prior to fiscal 2020 included
transfers at the rate in use at the date of agreement.

5. Commitments:

The Board of Directors has approved the fiscal 2020 Business Plan, which includes, as an
objective, granting $13,090,640 (2019 - $12,094,027) to Holland Bloorview.

6. Comparative information:

Certain comparative information has been reclassified to conform with the financial statement
presentation adopted in the current year.



HOLLAND BLOORVIEW KIDS REHABILITATION
HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2020

7. Subsequent event:

In March 2020, the COVID-19 outbreak was declared a pandemic by the World Health
Organization. This pandemic has had a significant financial, market and social dislocating
impact globally. At the time of approval of these financial statements, the Foundation
experienced a temporary decline in the market value of investments in relation to the
COVID-19 pandemic. Financial statements are required to be adjusted for events occurring
between the date of the financial statements and the date of the auditors' report which provide
additional evidence relating to the conditions that existed as at year-end. Management
completed this assessment and did not identify any such adjustments. The current events and
conditions are expected to be temporary, however there is uncertainty around the length of the
disruption and impact on future operations. As a result, an estimate of the financial effect of
these items is not practicable at this time.
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